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SAMPLE QUESTIONS

I. Multiple Choice Questions (Sgfe®fera ¥%)

1. The concept of managerial economics was first introduced by
(1) Spencer (2) Joel Dean (3) Sameulson (4) Marshall
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2. Growth Rate Maximisation Theory is propounded by
(1) Baumol (2) Williamson (3) Marris (4) Cyert and March
e av sfferndd g fea faar or?

1. 99

2. faferom <=
3. AR

4. 9 Ud °A

3. Saturation point means:
(1) TU is raising, and MU is falling (2) TU is falling and MU is negative

(3) TU is maximum and MU is zero  (4) Falling MU curve
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4. Which Theory explains the multi-commodity model of consumer’s equilibirium
(1) Law of Diminishing Marginal Utility (2) First law of Gossen
(3) Law of Equi-Marginal Utility (4) Indifference Curve analysis
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5. A straight downward sloping indifference curve means:

(1) MRS is constant (2) MRS is increasing
(3) MRS is decreasing (4) MRS is zero
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6. Revealed Preference Theory was introduced by
(1)Hicks (2) Sameulson (3) Slutsky (4) Marshall
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7. When TP is maximum, MP is
(1) Zero  (2) Positive (3) Negative (4) Constant
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8. Shape of isoquant curve is a right angled or L shaped when
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(1) Both goods are zero substitute to each other (2) MRTS is constant

(3) Both goods are perfect complementary to each other (4) Bothaand c
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Shape of VC curve is

(1) U shape (2) Sshape  (3) Inverse S shape  (4) L shape
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In perfectly competitive market,
()P=AR=MR (2)P=AR>MR (3)P=AR<MR (4P>AR>MR
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In monopoly, equlibirium is reached when

() AR=MC=MR (2)AR<MC=MR (3)AR>MC=MR (4)P=MR>MC
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Cross elasticity of demand in monopoly is

a. 1 b. Zero Cc. Lessthan 1 d. More than 1
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Who advocated the concept of monopolistic competition
(1) Chamberlin  (2) Joan Robbinson  (3) Marshall (4) Hicks
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Shape of demand curve in oligopoly
(1) Horizontal line (2) Vertical Line (3) Kinked (4) Downward sloping
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The credit of Kinked demand curve analysis goes to

(1) Sweezy (2) Hall & Hitch (3) Joan Robbinson  (4) Chamberlin
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Pure Monetary Theory of business cycle is put forward by

a. Schumpeter b. Samuelson c. Hawtrey  d. Hicks
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Shut down stage is expressed as

()P=AR=VC (2)P=AR=AVC (3)P=AR<AVC (4)P=AR>MC
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Price elasticity of demand in perfect market is

(1) Perfectly inelastic (2) Perfectly elastic (3) Relatively elastic d. Relatively inelastic
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When MP is decreasing but positive, TP
(1) Decreases  (2) Increases (3) Negative (4) Maximum
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Innovation Theory of business cycle is developed by

(1) Hayek (2) Shumpeter (3) Samuelson (4) Hicks
AUR TH BT 399 Ragia feas fear ear—

AR
AR
gic
RG]

Moo bdh =



10.

11.

12.

. Short AnswerType Questions (T8 SR 3)

Define marginal utility of money.
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What do you mean by cardinal approach?
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Mention the exceptional shapes of indifference curve.
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Define budget line.
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What is revealed preference theory?
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What do you understand by marginal rate of technical substitution(MRTS)?
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State the Cobb-Douglus production function.
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In perfect market, firm is a price taker not a price maker. Why?
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State the causes of monopoly.
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Mention the features of oligopoly.
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Define kinked demand curve.
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What are the causes of business cycle?.
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I11.Long Answer Type Questions (<7 STR™I U3)
1. Discuss the nature and scope of managerial economics in detail.
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2. “Profit maximisation is the sole objective of the firm.” Elucidate.
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3. Critically explain the law of Equi-marginal utility.
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4. Critically explain the Hicksian approach of consumer’s equilibirium.

SUHIERIT Ao & 2 gDl & ARAT N |

5. Discuss the derivation of demand curve through indifference curve anaysis.
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6. Explain the law of variable proportions with the help of example.
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7. Explain the concept of isoquant with the help of a schedule and diagram. Describe its

properties.
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8. How is price determined under perfect competition? Discuss the role of time element of
time in the price and output determination under perfect market.
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9. How is price and output determined under monopolistic competition in short-run and
long-run?
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10. Mention the variuos phases of business cycle.
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